CHAPTEE I

PRELIMINARY--THE GENERAL FEATURES OF

INTERNATIONAL TRADE

THE theory of Foreign Trade, with the various applica-
tions of that theory, admittedly forms one of the most
complicated branches of economics. After all that
has been written on the subject, there seems to be a
haze over some of its most critical points, and even
some difficulty in exactly apprehending its foundation.
Much of this confusion is due to the vacillating Attitude
of the propounders of economic principles; but then it
is also true that this vacillation is in itself evidence of
the intricacy of the subject-matter to be dealt with. It
is not possible to doubt that the difficulty thus -arising
is due to the fact that the phenomena under examina-
tion, as well as the theory which deals with them,
have been changing during the course of history, so that
an analysis which would be accordant with the objects
to be examined at a former period is no longer well-
founded. In brief, we have here the opposition so
often to be found in* economic,, and indeed in all social
inquiries between the historical and the analytical
method. Closer investigation of the basis of the
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